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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQT PRODUCTION COMPANY

RELIEF SOUGHT:

LEGAL DESCRIP11ONr

SUBJECT DRILLING UNIT SERVED BY
WELL: VH-531555
TO BEDRILLED IN THE LOCATION
DEPICTED ON "EXHIBITA" HERETO,
NORTON QUADRANGLE
GLADEVILLE MAGIS~ DISTRICT
WISE COUNTY, VIRGINIA

ESTABLISHMENT OF A PROVISIONAL DRILLING
UNIT CONSISTING OF 320 ACRES DESCRIBED
AND DEPICTED IN EXHIBIT A (herein "Subject Lands"
PURSUANT TO VA CODE 5 45.1-361.20;
FOR THE DRILUNG OF HORIZONTAL
CONVENTIONAL GAS WELLS

) VIRGINIA GAS
) AND OIL BOARD
)
)
)
) DOCKET NO.

) VGOB Iononp-2535
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearirm Date aad Place: This manor came befme the Virgmia Gas and OU Bcaml ~
"Board") for final bearmg at 9:00 am. oo October 19, 2010 at the Russefi County Conference Center, Lebanon,

Virginia.

2. Annasranmnt James E. Kaiser, of Wilhoit and Kaher, appeared fcr tbe Appliamt. Shamn M.B.
Pigeon, ~Attorney General was present to advise the BoarcL

3. Jurisdiction and Notices pursuant to vcL Code tj 45.1-361.1et seq„che Board finds that it hss

jurisdiction over the subject matter. Based upon the evidence preset by Appgcant, the Board also finds that the

Appficsnt bas (1) cxerciised due diligence in conducfiug a meaningM search of reasonably available sources to
determine the identity and whereabouts of each gas and oil owner, coal owner, or mineral owner entitled by the VA.
Code aud Board Rules to Notice hereof; and (2) has represented to fim Board that it has given notice to those parties

(hereafter sometimes "person(s)" whether refening to individuals, corporafions, partnerships, associancms, companms,

businesses, trusls, john ventures or other legal entides) entitled by Va. Code 5 45.1-361.19to notice of the Appfication

filed herein; Whereupon, the Board hereby finds that the ounces given herein satisfy afi~tcquicements, Board
rule requuuments and the minimum standards ofdue process.

4. Relief Reuueated: Applicant request the Board issue an order providing ss fofiows:

An establishment of s provisiomd umt for tbe exploration, development and prochufion of conveatioual naturtd gas

fiom the pool defined as the top of the Mississippi-Devonian Age formafioas, including, but not limited to, tbe Weir,

Big Lhne, Bares, Devonian Shale, and afi cones in communication therewith and afi productive extensions thereof

the "Pool"), underlying the area, as~in Exhibit "A"and described as follows:
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Said boundaries are descnl>ed using the State Plane Coordinate System as required by 4 VAC 25-160-505.c.

Begiuning at appruxbmue Virginia State Plane Coordmate (NAD 1927, South Zone)r N:
266,402.15; E. 75934539, thence East to Virginia State Plena~(NAD 1927, South
Zone): N 266340.71; E 762,975.42; thence South to Virginia State Plane Coordinate (NAD
1927, South Zone): N 262410.6$; E 762,813.98; thence West to Virginia State Plane
Coordmate (NAD 1927, South Xcoe)r N 262,672.12; E 759,0$3.95; thence North to the point of
beginniug containmg 320.00acres.

Providmg that operwions under and m accordance with this order sbaff be regarded snd considered as development,

operation and pmduction upon aff bmds included whbm the subject pmvisional drgbng unit. production &om any
wells driged on peratetL or produced &om any part of the provisional drilling unit, no mauer where located, shall for
ag purposes be regarded as producuon &om each separan:ly-owned trent within the subject provisional drHHug unit.

The pordon of producdon produced &om and mtributed to the provisional drilling unit and any separately owned tract
therein, sbeH be~ for aH purposm to have been actuagy pmducsd &om such pmvisional drilling unit end tract,

and development, exploration or production peration with respect to eny pottion of the pmvisional driHing unit sbaff

be deemed for ag purposes to be the conduct of such operation for the production of gas &om each separately owned

tmct in stdd unit.

5. Relief GrantetL Granting of such other relief as is merited by the evidence and is just sud equitable

whether or not such relief has been specificsgy requested herein shag be and hereby is granted.

6. Snecial Findinasr The Board &nds:

(1)To Establish a Pmvisional Drgling Utdt pursuant to Va. Code 0 45.1-36120;

(2)Allow muMpie weBs whhin tbc provisional drilling unit established hereby as depicted on Exhibit A"

(3)Approve that the dimensions ofthe unit be 3733'y
3733'4)

That the Unit be established with a 300'nterior whtdow wuh a 600'tsndoif &om horizontal wegbores in

adjacent units,-

(5) That tbe operator be agowed to drill surkce locatbxw (top-lmle) outside of the unit so long as sg
production comes &om wuhin the interior window of the unit, aud

(6) That there be a minimmn of 600'etween aay horizontal wegbore aud any vertical weH producing &om

that horizon and tbta

(7) The Order provides for multiple wegs for maximum drainage.

(8) Tbe Board Suds tbc subject drilling unit conforms to the mine developmem plau snd corresponds with

mine operatiucs, meluding, without Hmitstion, the drgling of muldple convermouet gss wegs in the

subject driffiag unit.

7. Conclusions Therefore, the equestcd relief aud aH terms and provisions set forth above be and

hereby are granted and IT IS SO ORDERED.

8. A~: Appeals of this Order are governed by the provisions of Va. Code Ann. 8 45.1-361.9wMch

provides that any order or decision of the Boanl may be appealed to the~circuit comt.

9, Eifeetive Date: This Order shall be effective as ofthe date of the Board's approvaL
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DONE AND EXECUTED this /Z day of M~
2015, by a majority of the Virginia Gas and Oil Board.

Bradley L~rt, Chairman

DONE AND EXECUTED this Q day of f4 44M I

2015, by a majority of the Virginia Gas and Oil Board.

Rick Cooper
Principal Executive to t e Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this ~ > day of fllLCI ltAt, 2015,
V'ersonallybefore me a notary public in and for the Comaftonwealth of Virginia, appeared

Bradley Lambert, being duly sworn did depose and say that he is Chairman of the

Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that

he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they

executed satne and were authorized to do so.

gagll Setttge~o

My Commission Expires January 31, 2019
sssilliftrtr

~ ~v,r'ttQTAq'V ".++r
ee ptf EtLIC

sk .'po «7623t82 '
NIY

CONlffliSSION: ~ =
ExpINEs

lltlfllsss
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EXHIBiT A

COISPANY EQY PROOUORON CONPANY

TRACT NO.

COUNTY

PV—EOI DISTRICT

NANF OR NODDER (N~eo Fo& OSN SHAN ~~AN 2o/ol 22, AO 22 A AO221

Dodew'le QUADRANSLE NORTON

SCREE; I —FOO DATE S-Sg IP
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EXHIBIT PL-1
Property Ownership Information

O2

LEABE HO. 222$8847 PVJMS
KESIBIERER
811.$$ ACRES
PENN VIRGINIA OPERATING COMPANY. LLC-
$8,gas 8 coal
GAS QIJH AC. 18.72%

UHLEASEDI TRACT-12$
INTERSTATE IHVESTMEHT COMPANY
BML$4 ACRES
ACIH-saraam 8core
ARK LANG COMPANY- osa! lessee
PENN VIRGINIA OPERATINQ COMPANY, LLC.
$$%ROYALTY CWI4ER
PAIIEK MIN WIALS, LLC -$$% ROYALTY ORNER
CHESAPEAKE APPALACHIA LLC-
$8 8 gss lessee 8 termer
l4QAS RESOURCES, INC. -fsrmea
CUMSERLAND RIVER COAL COMPANY- coal operasrr
PENH WRG84IA OPERATINQ COMPAI4Y, IAC-
ag 8gas owner
QAS 8$,70 AC. 17.72%

LEASE NC. 22$$$$LI PVJMT
SLACKIEOCO lAND COIIPAI4Y
7$A2 ACRES
PENN VIRGINIA CPERATINQ COMPAI4Y, LLC-
og.gss 8 osal
QAS GBBAC, 2.1$%

04

LEASE NO. 224$$BLIPVJM2
J.S.WMWZ
28.$7 ACREB
PENH VIRGBNA OPERATSIQ COIBPANY, LLC-
og,gas 8 coal
QAS BLOB AC. 8.$8%

Os

LEAGE No. 228$$$LI PVJMB
J.S.WENIZ
12822 ACRES
PENN VIRGINIA OPERATING COMPANY, LLC
og.gws 8 ooal
GAS 2$JMAC. $28%

Oe

LEASE NO. 228BBBLIPVJma
MASAN
41 .8$ACRES
PENI4 WRGBIIA OPERATIHQ COMPANY. LLC-
elL gas A oosl
QAS 28.11AC. 8.78%

07

LEABE NO, 222$$BIJPVJMI
CRAIG PARBONS
77$.14 ACRES
PENN VIRGINIA OPERATING COMPANY, LLC-
oa,gas 8 seal
GAS 11727AO. $$.74%

'Ie~

P-)rP-r 75

LLlP Irt SMi S >
'iCL

NO. i570
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Exhibit

VGOB 10/10/19-2855

Penn Virginia Operating Co., LLC
Attn: John Keith
Seven Sheridan Square Suite 400
Kingsport, Tennessee 37660

NGAS Resources Inc.
Attn: Rick Bender
120 Prosperous Pface, Suite 201
Lexington, KY 40509
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